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Independent Auditor's Report

To the Board Members of the County of Bruce Library

Opinion

We have audited the accompanying financial statements of the County of Bruce Library Board (the
Library Board), which comprise the statement of financial position as at December 31, 2022, and
the statements of operations and accumulated surplus, changes in net financial assets and cash
flows for the year then ended, and notes to the financial statements, including a summary of
sigmificant accounting policies.

In gur opinion, the accompanying financial statements present fairly, in all material respects, the
fimancial position of the County of Bruce Library Board as at December 31, 2022 and its results of
operations, its change in net financial assets, and its cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Audifors Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Library
Board in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Govermance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Library Boards
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concemn basis of accounting unless management either intends to liquidate
the Library Board or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeimg the LUbrary Boards financial
reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Canadian generally accepted accountimg standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

* |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* (Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Library Board’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going comcerm basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Library Board's ability to
continue as a going concemn. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor™s report to the related disclosures in the financial statements
ar, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Library Board to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We commumicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Acocountants, Licensed Public Accountants

Owen Sound, Ontario
May 9, 2023



The County of Bruce Library Board

Statement of Financial Position

December 31 2022 2021
Financial assets
Cash (Hote 2) $ 1,030,209 5 652,078
Due from County of Bruce 130,297 138,149
Due from Canada 135 34
Due from Province of Ontario 5,223 6,690
Due from other municipalities 37 -
Accounts receivable 100 403
1,166,001 797,354
Liabilities
Accounts payable and accrued liabilities 184,619 175,783
Deferred revenue 2,317 6,911
186,936 182,694
Met financial assets 979,063 614, 660
Non-financial assets
Tangible capital assets (Hote 3) 1,350,013 1,325,613
Prepaid expenses 2,801 4,463

1,352,814 1,330,076

Accumulated surplus (Hote 4) $ 2,331,879 5 1,944 736

The acoompanying notes are an integral part of these financial statements.



The County of Bruce Library Board

Statement of Operations and Accumulated Surplus

For the year ended December 31 2022 2022 2021
Budget Actual Actual
(Hote 5)
Revenue
Government transfers:
County of Bruce S 4,539,724 § 4,472,944 5 4,036,800
Province of Ontario 188,487 193,541 239,334
Fines and sale of books 13,100 31,125 12,759
Interest income - 23,827 4,510
Donations - 70,243 78,264
Rental income and user fees 11,950 15,260 6,493
Loss on disposal of tangible capital assets - {B8) {37}
4,753,261 4,806,852 4,378,123
Expenses
Salaries and benefits 2,847,089 2,734,270 2,593,801
Contract services 49,600 24,772 65,643
Materials 278,263 304,650 272,184
External transfers 358,650 338,921 351,618
Amartization - 377,699 369,171
Interdepartmental allocation (Hote 6) L89G, 437 589,437 528,333
4,123,039 4,419,709 4,185,750
Annual surplus (Hote 5) 630,222 387,143 192,373
Accumulated surplus, beginming of the year 1,944,736 1,944,736 1,752,363
Accumulated surplus, end of the year 5 2,674,958 & 2,331,879 5 1,944,736

The acoompaying notes are an integral part of these financial statements.



The County of Bruce Library Board

Statement of Changes in Met Financial Assets

For the year ended December 31 2033 2022 2021
Budget Actual Actual
{Hote &)

Annual surplus (Page 5) 5 630,222 5 387,143 5 192,373
Acquisition of tangible capital assets (653,110} (402,147) (413,182}
Amortization of tangible capital assets - 377,659 369,171
Loss on sale of tangible capital assets - 88 37
Proceeds on disposal of tangible capital assets - - &

{653,110) {24,400) (43,968)
Change in prepaid expenses - 1,662 {1,357)

Increase (decrease) in net financial assets (22,888) 364,405 147,048

Met financial assets, beginning of the year 614,660 614,660 467,612

Het financial assets, end of the year 5 R91,772 5 979,065 5 614,660

The @ooomparTying notes are an integral part of these financial statements.



The County of Bruce Library Board
Consolidated Statement of Cash Flows

December 31, 2022 2022 2021
Cash provided by (used in)
Operating activities
Annual surplus (Page 5) & 387,143 5 192,373
Items not involving cash
Amartization 377,659 369,171
Loss on disposal of tangible capital assets 88 37
764, 890 561,581
Changes in non-cash working capital balances
Accounts receivable 303 (290}
Accounts payable and accrued liabilities 8,836 21,880
Due from Canada {101) 152
Due from Province of Ontario 1,467 (1,403)
Due from other municipalities (37) -
Due from County of Bruce 7,852 (21,064
Deferred revenue (4,594) 5,361
Prepaid expenses 1,662 {1,357}
15,388 3,289
780,278 564,870
Capital transaction
Cash used to acquire tangible capital assets (402,147) (413,182)
Proceeds on disposal of tangible capital assets - &
{402,147) (413,176)
MNet change in cash 378,131 151,694
Cash, beginning of the year 632,078 500,384
Cash, end of the vear & 1,030,209 5 652,078

The acoompanying notes ane an integral part of these financial statements.



December 31, 2022

The County of Bruce Library Board

Motes to Financial $tatements

1. Summary of Significant Accounting Policies

Management Responsibility The management of the County of Bruce has prepared and is

Basis of Accounting

Basis of Consolidation

Use of Estimates

responsible for the integrity, objectivity and accuracy of the
financial information presented in these consolidated
financial statements. Management reviews and approves the
financial statements before they are submitted to the Library
Board.

The financial statements of the County of Bruce Library Board
have been prepared in accordamce with Canadian public
sector accounting standards established by the Public Sector
Accounting Board of the Canadian Institute of Chartered
Professional Accountants of Canada as prescribed by the
Ontario Ministry of Municipal Affairs and Housing.

Revenues and expenses are reported on the accrual basis of
accounting. The accrual basis of accounting recognizes
revenues as they become available and measurable; expenses
are recognized as they are incurred and measurable as a
result of receipt of goods or services and the creation of a
legal obligation to pay.

The Library Board has been consolidated within the financial
statements of the Corporation of the County of Bruce.

The preparation of financial statements in accordance with
Canadian public sector accounting standards reguires
management to make estimates that affect the reported
amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and
expenses during the reporting period. By their nature, these
estimates are subject to measurement uncertainty and actual
results could differ from management's best estimates as
additional information becomes available in the future.
Estimates are used when accounting for items such as accrued
liabilities and useful life of tangible capital assets.



December 31, 2022

The County of Bruce Library Board

Hotes to Financial $tatements

1. Summary of Significant Accounting Policies - (continued)

Tangible Capital Assets

Revenue Recognition

Tangible capital assets are recorded at cost which includes all
amounts that are directly attributable to acquisition,
construction, development or betterment of the asset.
Amortization is provided over the estimated useful life of the
assets, using the straight-lime method. The useful life of the
assets is based on estimates made by management. The
following rates are used:

Library collections 7 years
Technology and communication 4 to 5 years
Furniture and fixtures 5 years
Vehicle and machinery 5 to 10 years

Tangible capital assets received as contributions are recorded
at fair value at the date of receipt and also are recorded as
revenue,

a) Fines and donations are recognized when collected.

by Other revenues are recorded upon sale of goods or
provision of service when collection is reasonably
assured.

¢} FRevenue restricted by legislation, regulation or
agreement and not available for general County purposes
is reported as deferred revenue on the consolidated
statement of financial position. The revenue is reported
on the consolidated statement of operations and
accumulated surplus in the year in which it is used for
the specified purpose.

d} Government transfers are recognized as revenue in the
financial statements when the transfer is authorized and
any eligibility criteria are met, except to the extent that
transfer stipulations give rise to an obligation that meets
the definition of a liability. Transfers are recognized as
deferred revenue when transfer stipulations give rise to a
liability. Transfer revenue is recognized in the statement
of operations as the stipulation liabilities are settled.




The County of Bruce Library Board

Notes to Financial Statements

December 31, 2022

2. Cash Held by the County of Bruce
2022 2021
Cash $ 635,456 5 459,867
Cash held by the County of Bruce 394,753 192,211
% 1,030,209 5 652,078
The cash balance held in the Corporaticn of the County of Bruce bank accounts is part of a
centralized cash control service. The Canadian Deposit Insurance Corporation insures
deposits up to a maximum of 5100,000 per depositor.
3. Tangible Capital Assets
2022 2021
Accumulated Accumulated
Cost  Amortization Cost  Amortization
Library collections & 2,998,824 % 1,822,431 5 2,868,418 5 1,705,045
Technology and communication 141,310 113,395 188,812 153,637
Vehicle and machinery 68,576 58,129 68,676 51,165
Furmiture and fixtures 301,158 365,900 452,537 342,883
% 3,709,B68 % 2,359,855 5 3,578,343 § 2,252,730
Het book value % 1,350,013 % 1,325,613
4,  Accumulated Surplus

Accumulated surplus consists of individual fund surplus and reserves as follows:

2022 2021
Invested in capital assets & 1,350,013 5 1,325,613
Reserves 981,866 619,123
Accumulated surplus § 2,331,879 5 1,944,736
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The County of Bruce Library Board

Motes to Financial $tatements

December 31, 2022

5. Budgets
Under Canadian public sector accounting principles, budget amounts are to be reported on
the statement of operations and accumulated surplus and changes in net financial assets for
comparative purposes. The 2022 budget amounts for The County of Bruce Library Board
approved by the Board have been reclassified to conform to the presentation of the
statements of operations and accumulated surplus and chamges in net financial assets. The
following is a reconciliation of the budget approved by the Board.
2022 2022 2021
Budget Actual Actual
Annual surplus (Page 5) 5 630,222 5 387,143 5 192,373
Het transfers (to) from reserves {525,156) {362,743) {148 ,404)
Capital acquisitions and disposals (653,110} (402,059) (413,140}
Amortization - 377,659 369,171
General deficit 5 (548,044) § - 5 -
6. Related Party Transactions

The Library Board was established and is controlled by the County of Bruce. Effective with
the 2019 fiscal year, Bruce County commenced the allocation of the organization's Program
Support (Finance, Information Technology, Human Resources and Emergency Management)
and Facilities costs to each of the service departments based om each departments”
proportion of the organizations FTE and square footage usage respectively. This allocation is
intended to increase awaremess and transparency around the full cost of operating these
businesses while making operational and strategic decisions throughout the year.
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